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MAIN POINTS
Aid is limited, but poor countries
need effective welfare states.
Since the global aid budget is
dwarfed by potential tax revenues for developing countries
of US$385bn per annum, a solution is within reach - but only if
rich countries address their own
tax systems’ failings, and donors
reverse their neglect of taxation.
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Funding a welfare state in Africa
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DFID can push for the UK to take a lead

other protections for these countries with

in this area, bringing other rich countries

the greatest need for revenues. Instead,
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rich countries too, not only freeing up resources for the poorest.

The UK as a major donor, and DFID as a
recognised leader in development policy
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a useful contribution is through its inﬂu-

on the development agenda. Addressing

ence on the wider development agenda.

taxation ultimately oﬀers the only pos-

Tax has been neglected for too long, with
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le� to rich country experts and treated

involved may make it the best hope for
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for long-term development needs, DFID
can take a step towards the welfare states

The other eﬀect has been that tax policies

in Africa that Hilary Benn has called for.

are subordinated to other policies such as
trade liberalisation. Complete trade liber-
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income countries, for example, would
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that these countries have recovered less

beat

than a third of the revenues already lost

*** Baumsgaard, T. & M. Keen, 2005, ‘Tax revenue

to liberalisation; yet still the Doha talks

and (or?) trade liberalization’, IMF Working Paper

do not include revenue guarantees nor

05/112, h�p://www.imf.org.

poverty’,
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